The Superpowers and the Middle East
mic and political ties with the Soviet bloc. And during all this
time there had been rumours of Soviet aid offers. But, as a mat-
ter, of fact, the Soviet government was not very enthusiastic about
the Aswan Dam scheme, and the Soviet Foreign Minister Shepilov,
during his visit to Cairo in June 1956, was reported to have told
Nasser that "though the Soviet Union would make a great con-
tribution towards Egypt's industrial development,52 it could not
commit itself with regard to the Aswan Dam."53
Dulles felt that it was necessary "to call Russia's hand in the
game of economic competition"54 and to demonstrate to Egypt
that she could not insult the United States—by recognizing Com-
munist China—and get away with it easily. This led to the deci-
sion to withdraw precipitiously the U.S. offer of assistance. Pub-
licly, however, it was stated that it was "not feasible in present
circumstances" to participate in the Aswan project, that the Nile
riparian states had not agreed to the project and that because of
the arms purchase Egypt apparently would not be able to devote
sufficient financial resources to it. To make matters worse, the
American decision was announced on 19 July 1956,55 just when
the Egyptian Ambassador to the United States, Dr. Ahmed Hus-
sein, had come to Dulles' office to accept the offer. The offer, in
other words, was withdrawn in such a brusque maner as to appear
as an insult to Nasser, and the phrase in the Dulles rejection which
caused most resentment was the one which cast doubt on Egypt's
32 The Russians did promise large scale assistance for Egyptian indus-
trial development which resulted in a $175,000,000 aid agreement late in
1957. Foreign Affairs, 13n., p. 655.
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•^ Department of State Bulletin, vol. 35, 30 July 1956, p. 188. America's
withdrawal of financial support for the Aswan Dam on 19 July 1956, was
followed by Britain's withdrawal the next day, and as a result the World
Bank cancelled its loan. See Appendix IV for the Press Release of 19
July 1956.
26

